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ORR TARGETS FOR THE IPC - ALBANIA
REFERENCE: Priority Rational Intelligence Objective II.D. (DCID 4/6)

The strengths and wesknesses of the Soviet (including
Satellite) econcmy, with particular reference to its ability to
support s major wer; the motivation, character, and magonitude of
curreat sconomie developusnt programs, their implemsniation and
their e=ffect upon the economic, politicel, snd militery strength
of the Sovist Bloc; the capebilities and wvulnerabilities of the
Soviet and Satellite internal cozmunications systems.

GENERAL

Albania is & boskward agricultural country with the smallest populm-
tion and lowest standard of living in Bastern Burcope. About 76% of its
lasbor forca of 660,000 is engaged in agriculture.

Collectivization has been accelerated since late 1955 and by the
end of April 1957, 33% of the farme and 40.8% of the arable land was
collectivized. The Second Five-Year Plan (1556-1960) foresees T0% of
the areble immd in regular collectives end 15% in simple type coopera-
tives by 1960. : :

The development of agricultural production during the cwrrent Second
Five-Year Plen 1s admittedly the most importamt task facing the Commuwpist
regize in Aidbenia. Self-sufficiency in bread grains production (wheat,
rye and corn}, along with incressed production of irdustrial crops, and
incresssd livestock numbers is being sought. The removal of the present
system of food ratlicaing is uvitimately tied to the sniicipated increase
in sgricultursl production. EHevertheiess, if planned importe of brend
graing snd other food comodities made possible by & locan from the (3SR
msterializes, food rationing probably will be removed during 1958.

The sctusl expansion of agricultural production during both 1955 and
1956 was éilseppointing to ‘the planmers. Annual plans were, no doubt,
over-optimistic but, allegedly, bad wsather and "other factors™ were
instrumental in the shortfall of both crop and livestock production. The
"other factors” probebly refer 4o the scesleration of agricultwural col-
lectivization whizh appesrs o have had a depressive effect cn agricul-
tursl production.

In the futurs, the agricultural gector may contribute & greater sghare
to the pmatlional economy. The Second Five-Year Flan includes the expan-

gion of the area planted to thosa crope balleved to be betier suited to
the soils in Albania. Cotton, tohacco, and suger beets will copstitute
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the sajor industrial crops while dus €0 the anticipated shortegs of a
soncenbrated forage for fsym apimals; sheep raising will be smphasized
rather then swine or cattle. Prassnt plens also include increased
mechanization of agriculturs and the use of a larger quentity of fertil-
lzers.

According to preliminary estimstes of food availability, ths average
daily per capite caloric intoke for the comsuspiion yesr 1956-57 no more
than approximated prewar comswsption. Albenie has been a net importer,
especielly of bread graiuns, during the entire postwer period. Although
imports of bresd grains will, allegedly, no longer be pscessary by 1960,
increased sgriculiural exports of tobacco, timber, citrus fruits, certain
processed foods, hides and medicinsl plants are planned by the end of 1550.

The compulsory delivery asyeter in Albanie remaine esseuntlally the
same ee &t the end of the First Five-Year Plen (1951-10%5). The atate’s
cospulsory delivery quotas must still be met before o peasant msy sell a
perticular commodity ou the frse market.

As posgibilities for increazed importe sre limited, the raising of
the stasdard of living i» Albania is largely dependent on increased
sgricultural production. Hxoansion of meny of the consuvmer goods io-
dustriss mwt necessarily awvalt the increassd production of fibers, tobac-
¢o, sugar beets and obher cosmodlties.

The limited induvetriazlization im Albsnia is conceatrsted in the ex-
tractive industries rather than in wenwlscturing. Chromite, copper and
peitrolevm exe the couwntry's priuncipal minersl rescurcez, bub only chroglte
production 1s sigoificant in the tokal cutput of the Bloc.

Bacavse of the extremely limited finsucial rescurces of the coustey,
industrisdizetion; such as it is, bas beon the result of outside mid
from Yugoolavie (up to 1948}, the USSR apd other Satellites. Labor
produedivity is very low because of the small smount of cepital eguip~
pert, the lov level of cducsbion spd tradming, poor nubrition end heslith
conditions, and mansgeviel imefficisany.

Geavrelly successiul implementotion of the Flrat Five-Year Plan wase
claimed by the regise, although the agriewlbturel geals of that Plan were not
fulfilled. The planwed rate of growth in both isdustry and sgriculture
in tha fecond Five~¥oar Plan is lowsr than in tha Filrst Five-Year Plaa,
but many econoude problems face the goverssent. Conbtinved ald from other
Bloe countriss is esssntial if the present rete of grovth is to be
maintaired., .

Albenisn forelgn trade totels swe relstively smoall, sud its large
jmportd ewrplus detes back to pre-war tines. Abtempis to develop the
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Albanien scomomy have been concentrated lacvgely on the field of agricul-
ture end the agricultwral prosessing indvestry as well as o the further
developaent of various miversl resources, €:g8., putreleum, chrome ores,
copper, coal, bitumen, ete. 3Since the break with Yugoslavia in 1948,

the Albanian aconomy has bes=n hesvily subgidized by Soviet Bloc countries
through the extension of grants and long-term losus, and foreign Lrsde

bas beea cerried on almos\; exclusively with the Bloc. Thls represenis a
dintinct dspaziture frow th: pre-wvar situsition vhen most of Albsnia's

trade vas with the Vest, Ilaly alone having taken about 67% of her exports
while supplying ehout 36% of her import aceds in 1938. Probsbly the

most important recent develiopment affecting the Albanian economy occurred
a2z a result of talks held during April of this ysur. Substentisl Suviet
eoncessions loncluded the cancellation of Albamian indsbhiedness for in-
Justrisl projectz thet ked heep bullt in Albanle with Soviet credits

nod are velued st 348 million rubles ($87 million) and credits for other
goods snd equipsent valued ot 7h million rubles ($18.5 million) outstanding
an of 1 Jeamvary 1957. The Sovists also agreed to exitend ssgsistence im
working out long term planz for the development of the Albanian ecowomy
during ihe mext 10-15 yesrs. Hecessary technicsl sid ez well as egei-
cultural credite valued at 31 million rubles {3$7.75 million) were alsc
entopded

EASIC REQUIREMERTS

Ecouomic plens, programz; pational bulget infommation includiog
revenuse and expenditures apd presenting a completes breakdown by cate
gories to show income and expenditures respectively by contributing
and veceiving sectors; invesiments in curreut prices for 1950 and plavned
inventeeat for 1957 by economic ssctor, distinguishing between alloi-
mente for mew comstruction, equipment ond msintensace; military expendi-
tures; economic sgevegates Including information for ladustry end the
manual. trede sectors brokea into mmjor subsectors such as mining,
metallurgy, mechine building, chemicels, and other for both gross
patioral product and national imcome Tor &ll postunr and ode prewar base
year; prica catalogres which give current wholesele prices end fixed
prices usel for sccountimg purposes.

Ruble values of totel expurts and imports by year since 1950; geo-
graphic distribution of trads by country or by area (Sovist Unica,
Buropsen Satellites, Commmmist Far Bast, Non-Commumist World); commodity
composition of trade by major grouping; detsile of tyrsds and poyment smd
credit agreements sigped by Albania; economic amd financisl relations
with the West, particularly with Yugoslavie eand Italy; evidexce of con-
tinued Soviet contvol of econdmy; Sotal value of long-ters indcbiedness
28111 oubstanding, hroken down by creditor natiom and terms of repayment:
statuz of short-term commerciel indebicdness; methods of peyment o
forsign countries and gold sawd forelgn exebange holdinge of the Albanian
Htate Baxk; exchange retes for the lek, for both cosmercial asd non-
commercial purposes; relation betweon interzsl Albanian prices and
forelgn tyade prices.
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Economic plaps (short and long-term), 153min5 apparatus, policies
&and programe related to sgriculture and schlevesents and failures of
these.

Production, distribution, stockpiling and use pettera of grains,

potetoes, sugar, vegetsble oils, meat, animal fats, fish, fibsraz and
forestry products.

Volumz and charscter of forelgn trade for commoditiesz shown in
previous psragraph, with gpecial emphesis on intra-bloc transactions;
competition for agriculitural markets; inforpatica on use of agricultursl
products as a source of exchenge; agricvltursl irede chanpels and

tachimiques, particularly ss related %o tramsvhipment and settlement of
accounte.
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INDUSTRIAL
CORSTRUCTION

B&c@ound

There 18 little definitive informetion available on the
construction industry in Albenia. Past estimates of construction output
heve been baszed largely on statements of bercentage increases in the
volume of construction. There 1s a dearth of information concerning
labor force, productivity, construction costs » the diatribution of con-
struction cutput among economlc sectors, organization of the construc-
tion industry, and constructicn technology.

Construction has played an important role in the invest-
ment build-up in Albania in the postuar years. In the First Five-Year
Plan (1551~55), construction accounted for 65 percent of total capital
investment, and planned construction in the Second Five-Year Flan
répresents 59 percent of planned capital investment. From 1949 to 1955,
the volume of construction increased by 170 percent. Plan fulfillment
has been reasonably good, and there is no reason to expect that the
construction industry has significantly affected the over-all plan
goals. The construction industry, however, suffers the same shortcom-
ings as most of the other Burcpean Satellites--failure to insure timely
arrivals of coustruction materials s shortages of manpower and necessary
cadres for the construetion sector, and poor organization and mensgement
of construction work. The Second Five-Year Plan calls for a modest in~
crease In investment in construction of 16 percent over the value of cone-
struction output in the Pirst Five-Year Plan. Beiter organization and
improved labor productivity are vieved as the means of achieving the
plenned increase in construction output. Planned inereases in Production
of bullding materials, if implemented, will aid materially in the ful-
fillment of the plan by improving the flow of materials to building sites.

Basic Reguirements

Ecconomic plans, programs, plan fulfillment reporte s sig-
nificant fallure and achievements; construction planning apparatus; effects
of recent moves to decentralize control over planning and execution of
construction activity.

: Distribution of construction output among msjor economic
gsectors; the extent of military and defense construction and the impsct
on the over-all construction brogram; shortages of building materials s
particularly cement; any evidence of cutbacks in housing, social, and
cultural construction so thet scarce construction resources can be
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diverted to industrial comstruction; developments im the production of
prefabricated secticns and large wall panels for houping and other
construction, with pertlcular reference o production of lightweight

panels and completely prefebricated housen; progress in applying tvech-
nigues of indusirialized comstruction.

Methods of srriving et estimete prices for comnstruction ma~
terials and amsnpover used in investment plaming; actual costs of
production of varicus building materials; prices at which materials are sold
to consiruction enterprises aud the besis for their determination; rela-
tionship of market prieces to production costs and estimate, or plan
priceg; price basis used by the construction industry im reporting plan
fulfillment, f.e., is plen fulifiliment reported in terms of plan prices

or does it reflect sctusl prices pald for inputs, vhere actual prices
differ from plan pricse.

MACHINE BUILDIRGS INDUSTRY

mmaggg

Albania's machine bullding isduatry is very smell. The in-
dustry, in fact, canm be chsrecterized as being of the shop-work level.

T
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The mechine building industry is not capable of meeting the domestic
denand for machimery producte even though this requirvement is limited.

Some industrisl construction has been started in Albapis in
the last three years, but this small, backward, and essentially sgricul-
tural economy has barely begun the process of industrislization. The
only plant of any size producing articles’ felling under the engimeering
classification im the Enver Hoxe Works in Tirena.

Beaic Requimmhta

futput stetdsatics, both planned and actual » in physiral units
ané value terms; Bloe and mon-Bloe importe end exports of machinary pro-
ducte; planned and sctusl investmen ; slze of labor force, wages, and
breakdowm of skills; production costa and wholessle prices; inpubts of
lakor and waterials; sources of raw and semi-fabricated materials. Amoug
the wachinery snd equipment indusiries the following ere important:
machine fools, agricultursl mechines, chemisal and refining mechinery,
textlle machinery, precision goods apd instruments » btransportation goods
(trucks, tractors, locomotives and rolling stock), bearings, mining and
oll-field machinery, end corstrusiion wachinery.

The type of information desired is fraquently contained in
reporis sent by producing plants to the Centra) Statisticsl Office.

Bo.  Terget | Location
1 Ministry of Industry and Mines  Tirenma
2 Ministry of Comstruction Flrens
3 Giate Plananing Comaission Tirans
B , stry of Foreign and Domestic "Plrsna
Trade

INTERHAL COMMUNICATIONS AMD COMARICATIONS WITH THE USSR

Sackground

Existing telscommuvications facilities are gencrally sdaquate
Lo neat the minimm requiremsnts of the economy. Milltary operations
and future econcmic development, howaver » Will reguire an expansion of
thene facilities. In order to facilitate this expansion, modern com-
mumications techniques are required, such ae the use of microwvave radic
relay equipment, interurbsn ecoaxilel ceble » and cayrier frequency tule-
phone terminel and repester equipgent. The use of thess techuiques will
yrovide incressed circult eszpacity sod alternste commmications routes,
thus reducing the wilserability of the telecommnicetions network.
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or belug instalied to Provide an expanded basie telecommmications network.
Items of interest are the microweve radio ‘erminal apd relay equipment, type
end pumber of tubes in coaxinl ceble, size and nuzder of comductors in
multiconductor cable » type and circuit capacity of carriepr frequancy
telephone eéquipment; used with migrowave radio re » coexlsl csble, apd
multiconductor cebi
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